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Report on Review of Interim Financial Information

hHATF SR BRIRS

TO THE BOARD OF DIRECTORS OF
GLOBAL INTERNATIONAL CREDIT GROUP
LIMITED

(Incorporated in Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set
out on pages 6 to 42, which comprises the condensed
consolidated Interim statement of financial position of
Global International Credit Group Limited (the “Company”)
and its subsidiaries (together, the “Group”) as at 30 June
2019 and the condensed consolidated interim statement
of comprehensive income, the condensed consolidated
interim statement of changes in equity and the condensed
consolidated interim statement of cash flows for the six-
month period then ended, and a summary of significant
accounting policies and other explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with
the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation
and presentation of this interim financial information in
accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting”. Our responsibility is to express
a conclusion on this interim financial information based on
our review and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement
and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the
contents of this report.

HRREEEERRAT
Exg

(RRSHSEMRIZNERIF)

55

B (AT 57 [ 39 ) 2 &6
BNFCERANTHPBER - It
THMBENBRRHREEEEGR
REUATEHE [EAR D) RERBA
AATHBEEEE DR _F—h
FRA=ZTBENEAAE GBI BR
MREBEZH LNEA BB
At Him A RaER - BRAAGHTH
RaEPRNGASHTHRSRE
= AREEGHBRRMENEMBN
IRRE - BEMARFMBRAAE
F EWRRRTE - SRS BE R
WIS MR A A ERAIN ARG
NAREREMAGRHNELES
FHEERIEASE [ MM B wmE | - &
AAEEAARREETEGTERE
3455 [ Fh I Ao S J M S 5 HRax
HPBER - BB ERRELM
MEMEZ T BY B ERMEL &
WERRHE IR ENEB EREART
(ERBR)MERMNER - itz
SIRHERNEEAE B - RAITEE
ARENABTREMEMALTE EK
EREFE

4 Global International Credit Group Limited | Interim Report 2019



Report on Review of Interim Financial Information (Continued)

PHEARIFS BRI BRIRS (18)

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of
Interim Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong Institute of
Certified Public Accountants. A review of interim financial
information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and
applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an
audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information
of the Group is not prepared, in all material respects, in
accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 27 August 2019
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S

Condensed Consolidated Interim Statement of Comprehensive Income

BHEHPHGREERER

For the six months ended 30 June 2019 B E =T —AFNA=+HIEAEA

Six months ended 30 June
BEAA=1+HLAEA
2019 2018
—E-hEF —T-N\F
HK$’000 HK$’'000

Fi#R FHAT
(Unaudited) (Unaudited)
(REER) (REER)

Revenue WA 6,7 62,498 54,228
Other income HAbUA 7 30 5
Administrative expenses TR 8 (16,363) (16,918)
Reversal of impairment B REIREERL
losses-net —HEE 9 877 813
Finance costs ISR AR 10 (8,762) (3,952)
Profit before income tax BRA SR AT R R 38,280 34,176
Income tax expense BRI 11 (6,182) (5,962)
Profit and total KABHEE AEL
comprehensive income HEEINREGE
for the period attributable Ut A%%8
to owners of the Company 32,098 28,214
Earnings per share EATHEE AN
attributable to owners of SREF
the Company
- Basic and diluted —HARREE
(expressed in HK cents (LA ZHEN
per share) ZIR) 12 8.0 71

The notes on pages 12 to 42 form an integral part of this 2512242 & MM 3T 48 A AN E9RE & P
condensed consolidated interim financial information. B AR —E9 °
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Condensed Consolidated Interim Statement of Financial Position

BH S H P HAM SRR =

As at 30 June 2019 R=ZF—NFNA=+H

As at As at
30 June 31 December
2019 2018
RZB-HA&E RZIZTNF
AB=+H +-A=+—H
Note HK$°000 HK$’000
BizE FTEx FHT
(Unaudited) (Audited)
(REER) (g#z)
ASSETS BE
Non-current assets kRBEE
Property, plant and equipment WE - BB REE 995 1,277
Right-of-use assets FRERE 7,401 -
Loans receivable JEWE R 14 273,177 340,737
Deferred income tax assets EEFISHEE 515 582
Deposits b 1,480 -
Total non-current assets FRBEELE 283,568 342,596
Current assets RBEE
Loans receivable EWER 14 643,289 647,918
Interest receivables FEUTFI B 15 6,428 7,817
Prepayments, deposits and BRHE - Zek
other receivables Hih e EIAE 7,114 8,502
Repossessed assets AUy [0 E 16 19,244 29,094
Pledged deposits BiEEER 9,805 8,690
Cash and cash equivalents BeRIBEEEY 86,089 60,813
Total current assets REEELE 771,969 762,834
Total assets BEME 1,055,537 1,105,430
EQUITY R
Equity attributable to owners ~ A2QAFHE ABELED
of the Company
Share capital & 17 4,000 4,000
Reserves 4 761,574 741,476
Total equity ERBRE 765,574 745,476
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Condensed Consolidated Interim Statement of Financial Position (Continued)
FSBAS B P EAR RS AR IR 2% (&)

As at 30 June 2019 R=F—NFNA=+H

As at As at
30 June 31 December

2019 2018
R=Z-1&E R-Z-)N\HF
AR=+H +t-A=t—H

HK$’000 HK$’000
FTEx FHT
(Unaudited) (Audited)
(REER) (5#z)
LIABILITIES =
Non-current liability FRBEE
Lease liabilities HEBRE 3,503 =
Total non-current liability FRBEELE 3,503 =
Current liabilities REARE
Accruals and other payables EAERK
Hib A 4,478 4,472
Tax payable FERTHITE 14,693 8,578
Bank and other borrowings RITREAMER 18 263,353 296,904
Loans from a related company B AR ZER 19a - 50,000
Lease liabilities HEAE 3,936 -
Total current liabilities REBEEHE 286,460 359,954
Total liabilities EER5E 289,963 359,954
Total equity and liabilities EaRkEBEEE 1,055,537 1,105,430

The notes on pages 12 to 42 form an integral part of this 10z 408 ByMt 4K AN EERR A Bt
condensed consolidated interim financial information. BB B R — 25 o
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Condensed Consolidated Interim Statement of Changes in Equity
BIASHP RS ER

For the six months ended 30 June 2019 B E =T —AFNA=+HIEAREA

Attributable to owners of the Company (Unaudited)

Share Share Capital Retained

capital emium reserve eamings Total

TR f EAfE  REEMN st

Note  HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Wi FAT 0 TAT A TEn AR

Balance at RZE-hE

1 January 2019 —B—-AfEs 4,000 122,176 390,621 228,679 745,476
Total comprehensive HEZ-E-1E

income for the period AB=THIEHE

ended 30 June 2019 MR ARE - - - 32,098 32,098
Transactions with owners ~ EEEANR S
Dividends relating to BEHZE-E-\E&

the year ended +-A=t-8

31 December 2018 IFFENRE 13 - - = (12,000 (12,000)
Total transactions with HEEAWN

owners, recognised RABE

directly in equity HERERER - - = (12,000 (12,000)
Balance at RZB-h%

30 June 2019 RA=ZTHIESR 4,000 122,176 390,621 248,777 765,574
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Condensed Consolidated Interim Statement of Changes in Equity (Continued)
RS HhHAE R B EN R (48)

For the six months ended 30 June 2019 B E =T —AFNA=+HIEAEA

Attributable to owners of the Company (Unaudited)
AREHA AER(REER)

Share Share Capital Retained

capital um reserve eamings Total

BA K EARE  REET &t

Note ~ HK§000  HK$000  HK$'000  HK$000  HK$'000
fifst TAL TAL TAL TAL TAL

Balance at R-Z-+&E+=A

31 December 2017 =+-AMEs

as originally presented (R5) 4,000 122,176 390,621 181,518 698,315
Change in accounting policies &3t HEEH S S = (852) (852)
Restated total equity at RZE-NE

1 January 2018 —-B-RfEREE

(BE5) 4,000 122,176 390,621 180,666 697,463

Total comprehensive BE-E-N\%

income for the period AA=ZTHLEHHE

ended 30 June 2018 HEET PN = = = 28,214 28,214
Transactions with owners ~ EEFANL S
Dividends relating to BHEZE

the year ended —E—+%

31 December 2017 +-B=1+-8

IFFERRE 13 - - - (120000 (12,000

Total transactions with HBEEAN

owners, recognised RABE

directly in equity BEMERER - S = (12,000) (12,000)
Balance at RZE-NE

30 June 2018 RB=THNES 4,000 122,176 390,621 196,880 713,677

The notes on pages 12 to 42 form an integral part of the — Z512F 428 M FHAERK AR A
condensed consolidated interim financial information. HPBER S —FD -
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Condensed Consolidated Interim Statement of Cash Flows

BRGHPHIRERER

For the six months ended 30 June 2019 #ZE =T — N &FXA=+HIENEA

Cash flows from operating activities BETHRLRE

Six months ended 30 June
BEAA=THLREAR

2019
—B-hE
HK$'000

THET
(Unaudited)
(REER)

2018
—T-N\F
HK$'000
AT
(Unaudited)
(RgER)

Cash generated from/(used in) operations ~ &&FEL/(FA)BES 57,541 (144,904)
Proceeds from disposal of a repossessed asset 1 & — B4 B4 EFf{SE0E 11,120 -
Loan interest received BWERFE 62,642 52,398
Interest paid BIF8 (8,683) (3,952)
Hong Kong profits tax paid BRERNGEH = (2,867)
Net cash generated from/(used in) REEBFREL/(FTR)

operating activities ReFHE 122,620 (99,330)
Cash flows from investing activities RETHRLTRE
Purchase of property, plant and equipment  BBEW¥ - BE Ki&E (16) (968)
Bank interest received BHERITFIS 30 5
Net cash generated from/(used in) investing & EEHFTEE /(7 )

activities BeFE 14 (963)
Cash flows from financing activities BETHRLTE
Repayment of bank and other borrowings BB IR1T R E (83,551) (27,925)
Proceeds from bank and other borrowings  $#47 R E-fth (& $h T2 FUE 50,000 137,692
Repayment of loans from a related company (& A RIER (100,000) -
Proceeds from loans from a related company BEEA B & X FT1E 508 50,000 -
Principal elements of lease payments BEMNFHEBER TS (692) -
Increase in pledged deposits EHEAFHIEM (1,115) (941)
Dividend paid to equity holders RERFEARTRE (12,000) (12,000)
Net cash (used in)/generated from financing B &EEI(FTAR) /P4

activities BeFHE (97,358) 96,726
Net increase/(decrease) in cash and BeRBESSEMEM

cash equivalents (RD) 38 25,276 (3,567)
Cash and cash equivalents at BUMReRBLEED

beginning of the period 60,813 13,445
Cash and cash equivalents BANESRBSEEY

at end of the period 86,089 9,878

The notes on pages 12 to 42 form an integral part of this
condensed consolidated interim financial information.
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Notes to the Condensed Consolidated Interim Financial Information
[EBA S t cp HART B & R B 5E

12

GENERAL INFORMATION

Global International Credit Group Limited (the
“Company”) was incorporated in the Cayman Islands
on 20 January 2014 as an exempted company with
limited liability under the Companies Law, Cap 22
(Law 3 of 1961, as consolidated and revised), of the
Cayman Islands. The address of the Company’s
registered office is PO Box 309, Ugland House,
Grand Cayman, KY1-1104, Cayman Islands.

The Company is an investment holding company and
its subsidiaries (the “Group”) are principally engaged
in the money lending business of providing property
mortgage loans and personal loans in Hong Kong.

The directors of the Company (the “Directors”) regard
Blossom Spring Global Limited (“Blossom Spring”), a
company incorporated in the British Virgin Islands, as
the ultimate holding company of the Company.

This unaudited condensed consolidated interim
financial information is presented in thousands of
Hong Kong dollars (“HK$’000”), unless otherwise
stated.

Global International Credit Group Limited | Interim Report 2019
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

RS P EARI FS & M B 51 (48)

2.

BASIS OF PREPARATION AND
ACCOUNTING POLICIES

This condensed consolidated interim financial
information for the six months ended 30 June
2019 has been prepared in accordance with Hong
Kong Accounting Standard (“HKAS”) 34, “Interim
Financial Reporting” issued by the Hong Kong
Institute of Certifier Public Accountants (“HKICPA”).
The interim financial information does not include all
the notes of the type normally included in an annual
financial report, and accordingly should be read in
conjunction with the annual financial statements for
the year ended 31 December 2018, which have been
prepared in accordance with Hong Kong Financial
Reporting Standards (“‘HKFRSs”).

The accounting policies applied are consistent with
those of the annual financial statements for the year
ended 31 December 2018, as described in those
annual financial statements, except for the estimation
of income tax using the tax rate that would be
applicable to expected total annual earnings and the
adoption of new and amended standards as set out
below:

(A) NEW AND AMENDED STANDARDS

ADOPTED BY THE GROUP

A number of new or amended standards
became applicable for the current reporting
period and the Group had to change its
accounting policies accordingly. The impact of
the adoption of HKFRS 16 Leases is disclosed
in note 3 below. The other newly adopted
standards did not have any material impact on
the Group’s accounting policies and did not
require retrospective adjustments.

(B) NEW STANDARD AND INTERPRETATION
NOT YET ADOPTED BY THE GROUP
There are no standards that are not yet
effective and that would be expected to have a
material impact on the Group in the current or
future reporting periods.
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

RS P EAR FS & M B 51 (48)

14

CHANGES IN ACCOUNTING POLICIES 3.
This note explains the impact of the adoption

of HKFRS 16 Leases on the Group’s financial
information and also discloses the new accounting
policies that have been applied from 1 January 2019,
where they are different to those applied in prior
periods.

HKFRS 16 LEASES

The Group has adopted HKFRS 16
retrospectively from 1 January 2019, but
has not restated comparatives for the 2018
reporting period, as permitted under the
specific transitional provisions in the standard.
The reclassifications and the adjustments
arising from the new leasing rules are therefore
recognised in the opening balance sheet on 1
January 2019.

On adoption of HKFRS 16, the Group
recognised right-of-use assets and lease
liabilities in relation to leases which had
previously been classified as ‘operating leases’
under the principles of HKAS 17 Leases,
except for leases that have a remaining
lease term of 12 months or less (“short-term
leases”). As at 1 January 2019, as all the
operating leases of the Group has a remaining
lease term of less than 12 months, the Group
has used the practical expedient permitted by
the standard to account such operating leases
as short-term leases. As a result, the initial
adoption of HKFRS 16 has no impact on the
Group’s opening balance sheet on 1 January
2019.

Global International Credit Group Limited | Interim Report 2019
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
FSBA S i cp BARH #5 & I Bd 53 (48)

3. CHANGES IN ACCOUNTING POLICIES 3. =itEE®Es (&)
(CONTINUED)

HKFRS 16 LEASES (CONTINUED) BRMBREERE165HE
(4&)
0] Impacts on transition (Continued) iy FEEFE
The reconciliation of operating lease N — /\ £+ - A
commitment disclosed as at 31 December —t+—HEEMNEER
2018 to lease liabilities is set out below: EREHAESENY
BRONT ¢
HK$’000
TExT
(Unaudited)
(REBEX)
Operating lease commitments RZE-N\F+=ZA=+—H
disclosed as at 31 December 2018 WS LT EAE 1,358
(Less): short-term leases recognised OR) : WEEERARS
on a straight-line basis as expense Eopssh-arish= (1,358)
Lease liability recognised as R-ZE-NE—-A—BEIN
at 1 January 2019 HESE -

2019 R HISRE | RREEKEERAR 15
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
FSBA S i ch BARH #5 & I Bf 53 (£8)

3. CHANGES IN ACCOUNTING POLICIES 3. eitBEE®Es(E)

(CONTINUED)
HKFRS 16 LEASES (CONTINUED) ERMBREERE1655HE
(#&)
(i)  Impacts for the period i)y HrgeE
The effects of adoption of HKFRS 16 on the HE-_T—-hLF~A
Group’s financial performance for the six =+RIERER - FR
months ended 30 June 2019 are as follows: EAUBHREEDFE16
FEHAEENPBRIE
FEWNT -

HK$’000
TAT

(Unaudited)
(RBER)

Condensed consolidated interim HRAHTHGREWRER
statement of comprehensive
income

Increase in depreciation included in AT 2 EE N

administrative expenses (651)
Decrease in operating lease expenses T ATTHR Y 2 KEHER Y

included in administrative expenses o 692
Increase in finance costs BTSN SE N (79)
Decrease in profit and total AN RIHEA A ERE T &

comprehensive income for the period 434 U A 42587

attributable to owners of the Company (38)

Condensed consolidated interim RSP HRERER
statement of cash flow

Increase in net cash from operating 44 EEAT1SIR & FEE N

activities 692
Increase in net cash outflow from R EENIR SN FRER N

financing activities (692)
Net change in cash and cash HRASRESEEMED

equivalents at the end FEE

of the period -

16 Global International Credit Group Limited | Interim Report 2019



Notes to the Condensed Consolidated Interim Financial Information (Continued)
FSBA S i cp BARH #5 & I Bd 53 (48)

3. CHANGES IN ACCOUNTING POLICIES
(CONTINUED)

HKFRS 16 LEASES (CONTINUED)

(i)

Impacts for the period (Continued)

Earnings per share decrease by HKO0.01 cent
per share for the six months ended 30 June
2019 as a result of the adoption of HKFRS 16.

Set out below are the carrying amounts of the
Group’s right-of-use assets and lease liabilities
and the movements during the period:

BETBEREH (F)

BRMBREEAE165FET
(%)
(i) HRFEE

BE-_Z—NLF XA
Z+RIEANER - AR
RNE BT HIRE R
E16% - FRAFIMD
FR%0.01781 »

TXEFIAREE R ER
REENEBEAENK
EEARBAEE

Right-of-use Lease
assets liabilities
EREEE HESE
Buildings
g5

HK$’000 HK$’000
THET FHET
(Unaudited) (Unaudited)
(RRERK) (REER)

As at 1 January 2019 R-ZE—hF

_H — E e =
Additions NE 8,052 8,052
Depreciation e (651) =
Interest expenses MEMX = 79
Payments 5k = (692)
As at 30 June 2019 R-ZE-hF

AA=+H 7,401 7,439

2019 FHIERE | REREEKEER AR 17



Notes to the Condensed Consolidated Interim Financial Information (Continued)

RS P EAR FS & M B 51 (48)

3.

18

CHANGES IN ACCOUNTING POLICIES
(CONTINUED)
HKFRS 16 LEASES (CONTINUED)

The Group leases its office and warehouse.
Rental contracts are typically made for fixed
periods of 2 years. Lease terms are negotiated
on an individual basis and contain a wide range
of different terms and conditions. The lease
agreements do not impose any covenants, but
leased assets may not be used as security for
borrowing purposes.

Until the 2018 financial year, leases of
property, plant and equipment were classified
as operating leases. Payments made under
operating leases (net of any incentives received
from the lessor) were charged to profit or loss
on a straight-line basis over the period of the
lease.

From 1 January 2019, leases are recognised
as a right-of-use asset and a corresponding
liability at the date at which the leased asset
is available for use by the Group. Each lease
payment is allocated between the liability and
finance cost. The finance cost is charged to
profit or loss over the lease period so as to
produce a constant periodic rate of interest on
the remaining balance of the liability for each
period. The right-of-use asset is depreciated
over the shorter of the asset’s useful life and
the lease term on a straight-line basis.
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

RS P EARI FS & M B 51 (48)

3. CHANGES IN ACCOUNTING POLICIES 3. =itEE®Es (&)
(CONTINUED)
HKFRS 16 LEASES (CONTINUED) EEVKBRELERNE16EHEHE
(4#)

Assets and liabilities arising from a lease are
initially measured on a present value basis.
Lease liabilities include the net present value of
the following lease payments:

- fixed payments (including in-substance
fixed payments), less any lease
incentives receivable; and

- payments of penalties for terminating
the lease, if the lease term reflects the
lessee exercising that option.

The lease payments are discounted using
the interest rate implicit in the lease. If that
rate cannot be determined, the lessee’s
incremental borrowing rate is used, being
the rate that the lessee would have to pay
to borrow the funds necessary to obtain an
asset of similar value in a similar economic
environment with similar terms and conditions.

HMHEENEEREE
MEFAREE - HE
BEBEATHEENK
HFRE

- BEMNK(BER

B E RO R
EREREER
2k

- XRNKIEEES

SRR (e A E 1R
R A A EFT
EZHER) -

HENREKBEEMRE
EHFETUARLER < fif
EABESRMNE - AfE
FR AR A O3 55 15 5
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BhEAESEUER
BEMBNESMER
SRR
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

RS P EAR FS & M B 51 (48)

3. CHANGES IN ACCOUNTING POLICIES 3. eitBEE®Es(E)

(CONTINUED)
HKFRS 16 LEASES (CONTINUED) ERMBHREENE1657EE
(48)
Right-of-use assets are measured at cost FREEERKAGT
comprising the following: 2 BENTEE:
- the amount of the initial measurement of = HEBBRNYIY
lease liability; STESR
= any lease payments made at or before - RERB Bz
the commencement date less any lease AIYE A9 E T
incentives received; ERNR - REE
WM EREE
BE;
= any initial direct costs; and - E ] ¥ 26 B B 5K
¥ N3
- restoration costs. - TE1ERR -
Payments associated with short-term leases G EMRE NN R
are recognised on a straight-line basis as an NESER B RER
expense in profit or loss. Short-term leases are BRAY - -RHHEEEREA
leases with a lease term of 12 months or less. EHA12EAKATH
HE -
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ESTIMATES

The preparation of the unaudited condensed
consolidated interim financial information requires
management to make judgements, estimates and
assumptions that affect the application of accounting
policies and the reported amounts of assets and
liabilities, income and expense. Actual results may
differ from these estimates.

In preparing this condensed consolidated interim
financial information, the significant judgements
made by management in applying the Group’s
accounting policies and the key sources of estimation
uncertainty were the same as those that applied to
the consolidated financial statements for the year
ended 31 December 2018.

FINANCIAL RISK MANAGEMENT

5.1  FINANCIAL RISK FACTORS
The Group’s activities expose it to a variety of
financial risks: market risk (including cash flow
and fair value interest rate risk), credit risk and
liquidity risk.

Notes to the Condensed Consolidated Interim Financial Information (Continued)

RS P EARI FS & M B 51 (48)
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
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FINANCIAL RISK MANAGEMENT

(CONTINUED)

5.1 FINANCIAL RISK FACTORS (CONTINUED)
The condensed consolidated interim financial
information does not include all financial risk
management information and disclosures
required in the annual financial statements,
and should be read in conjunction with the
Group’s annual financial statements as at 31
December 2018.

There have been no significant changes in the
risk management policies since year end.

5.2 LIQUIDITY RISK
Compared to year end, there was no material
change in the contractual undiscounted cash
outflows for financial liabilities.

SEGMENT INFORMATION

During the six months ended 30 June 2019 and
2018, all of the Group’s revenue was generated from
the money lending business of providing property
mortgage loans and personal loans in Hong Kong.
Revenue represents interest income earned from
loans offered to the Group’s customers. Information
reported to the Group’s chief operating decision
maker, for the purpose of resource allocation and
assessment of the Group’s performance, is focused
on the operating results of the Group as a whole as
the Group’s resources are integrated and no discrete
financial information is available. Accordingly, no
segment analysis or information about the Group’s
products and services are presented.

All of the Group’s revenue from external customers
and assets was generated from and located in Hong
Kong during the six months ended 30 June 2019 and
2018.
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

&8RS i oo HARA F5 & M Bff 5 (48)

7. REVENUE AND OTHER INCOME
Revenue represents the interest income earned from
the money lending business of providing property
mortgage loans and personal loans in Hong Kong.
Revenue and other income recognised during the
period are as follows:

WA B B A KA
WAEBER BB REDERS
ERRFAERERER T
FREREO R B A - RE N E T
REWAREABBALT

Six months ended 30 June
BEAA=THLAER
2019 2018
—E-hEF —E-N\F
HK$’000 HK$’000

TR T
(Unaudited) (Unaudited)
(REBER) (REEER)

Revenue PN

Interest income FLEMA 62,498 54,228
Other income Hipug A

Bank interest income RITFBHA 30 5
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
FSBA S i ch BARH #5 & I Bf 53 (£8)

8. ADMINISTRATIVE EXPENSES 8. 1THEX

Six months ended 30 June
BZEXA=tTHLEAEAR
2019 2018
—E-hE —=-N\F
HK$’000 HK$’000

THET FHT
(Unaudited) (Unaudited)
(REER) (REEER)

Employee benefit expenses EERFMAX

(including directors’ emoluments) (B EE =M 5,987 5,800
Advertising and marketing BERmISHERY

expenses 5,055 5,903
Depreciation of property, ¥ BB NEEITE

plant and equipment 298 279
Depreciation of right-of-use assets {F FE A ET & 651 =
Operating lease of land and T REFREETRE

buildings (short-term leases) (FRHHEE) 1,358 2,009
Other administrative expenses HafTE A 3,014 2,927

16,363 16,918
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
FSBA S i cp BARH #5 & I Bd 53 (48)

9. REVERSAL OF IMPAIRMENT LOSSES 9. REIR/EE%k — B
- NET

Six months ended 30 June 2019 (Unaudited)
BE-Z-NERASTHLEAER(REER)
Lifetime Lifetime
expected expected
12months  creditloss  credit loss
expected not credit credit
credit loss impaired impaired
(Stage 1) (Stage 2) (Stage 3)

FEEREN FEREN

128 A BH 2HES 2HEH

FEER FEFR RFEFR
(F-K&) (B2ER) ($=ER) &t
HK$'000 HK$'000 HK$'000 HK$'000
TARL TATL TATL TAL

Net (charge for)/reversal of  FENTEZAE (&

provision for impairment ~ (FI%) /A EEE

assessment on loans

receivable (1,066) 1,896 22 852
Net (charge for)/reversal of  FEUTR S BT A&

provision for mpairment ~ (B3%) /& EFE

assessment on interest

receivables (15) 40 - 25

(1,081) 1,936 22 877
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
FSBA S i ch BARH #5 & I Bf 53 (£8)

9. REVERSAL OF IMPAIRMENTLOSSES 9. R E HEE*x - S%5
- NET (CONTINUED) (&)

Six months ended 30 June 2018 (Unaudited)
HEZZ-\FRA=THIEAER(RESRK)

Lifetime Lifetime

expected expected

12 months credit loss credit loss

expected not credit credit

credit loss impaired impaired
(Stage 1) (Stage 2)

(F—Fe) ( ) 1}
HK$'000 HK$'000 HK$'000
BT BT T BT

Net reversal of/(charge for)  FENTEZAE (&

provision for impairment BB/ ()58

assessment on loans

receivable 1,434 (410) (150) 874
Net reversal of/(charge for)  JEFI SVRIEST &1

provision for impairment /(%) 34

assessment on interest

receivables 7 (12) (56) 61)

1441 (422) (208) 813
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
FSBA S i cp BARH #5 & I Bd 53 (48)

10. FINANCE COSTS 10. B#BHRA

Six months ended 30 June
BEXA=+HLEAEAR

2019

—Z2—NF ==

2018
=)\&=

HK$’000 HK$'000

FHET
(Unaudited) (Unaudited)
(REERZ) (REEER)

THET

Interest expenses on secured BEIPRITERFE
bank loans B 1,150 964
Interest expenses on unsecured I MIBITERFE
bank loans R 308 -
Interest expenses on secured AR E A R B
other borrowings 6,468 2,988
Interest expenses on loans from NS =E/ ek
a related company (Note 19a) (Mi3E19a) 757 =
Interest expenses on lease liabilities & & &F] 8552 79 -
8,762 3,952
2019 F iYL | BREEEERRAT 27
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
FSBA S i ch BARH #5 & I Bf 53 (£8)

11.

INCOME TAX EXPENSE

Hong Kong profits tax for the six months ended 30
June 2019 has been provided for at the rate of 8.25%
for the first HK$2,000,000 estimated assessable
profits and 16.5% for estimated assessable profits
above HK$2,000,000 for the group entity qualified
for the two-tiered profits tax rates regime introduced
pursuant to the Inland Revenue (Amendment) (No.
7) Bill 2017. For group entities not qualifying for the
two-tiered profits tax rates regime, Hong Kong profits
tax has been provided for at a flat rate of 16.5%. The
provision for Hong Kong profits tax for the six months
ended 30 June 2018 was provided for at the rate of
16.5%.

The amount of income tax charged to the condensed
consolidated interim statement of comprehensive
income represents:

11.

FEHEX

BIE T FHEUET)
(B7%) 1B E R AFIBH
REMPH  BHE_ZT—NF
NAZTHIEANEA  AEE
% [E & B & & 2,000,000 7T
BT FERR TR 5 7112 8.25% 1E 1
HEMBEEE - 2,000,000
FETT LA _E RO (R FE SR BOE R 3R
16.5%EH BB F SR B -
MAFTEMBHFIEHERY
EBMERMS - BBFEHIN
FRE16.5% K 4 — i R VB H #
H-BE_T—N\FEXA=T+
BiEANEA  EBFIEFHRUR
E16.5%EH B -

REAE G BEA Uk
BV RIS SR

Egill

Six months ended 30 June
BEAB=t+HLXER
2019
“E-hE
HK$’000

2018
—E-N\F
HK$’000
FHET
(Unaudited)
(REER)

THET
(Unaudited)
(RBER)

Hong Kong profits tax BEREH
— current year —AREE 6,115 5,574
Deferred income tax RIEFISH 67 388
6,182 5,962
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

RS P EARI FS & M B 51 (48)

11.

INCOME TAX EXPENSE (CONTINUED)
During the year ended 31 December 2017, the
Hong Kong Inland Revenue Department (the “IRD”)
has issued enquiries and a letter to the Company
disagreeing with certain interest income received
by the Company during the years of assessment
2015/16 and 2016/17 being claimed as capital and
offshore in nature and notices of assessment of
HK$129,000 and HK$3,058,000 were issued by IRD
to the Company for the years of assessment 2015/16
and 2016/17, respectively during the year ended 31
December 2018.

The Company has lodged an objection and holdover
application against the tax assessments with the
IRD with the purchase of tax reserve certificates
of HK$3,187,000 considering that valid technical
grounds are available in claiming the said interest
income as capital and offshore nature. With a view
that the ultimate outcome of the tax enquiries cannot
presently be determined and there may be a probable
outflow with resources, the Company has provided
a tax provision of HK$4,522,000 in respect of the
tax enquiries in last financial year and the Directors
consider that adequate provision has been made in
the Group’s consolidated financial statements.

11.

FEBMEE(E)
Hz_ZT—tF+=-A=+—
ALLFE  &ERBB(HE
B 1) AAR R E R R K
o RRTAEARARZ
TZ—Ah/ T RER-F
=N/ ZE—FFREER
B2 ETHBWARREER
LEirtE  YREBEZE=Z
—NEFE+-A=t+—HILEE
B—T—hH T REERZ-
TR/ T tFFHREE
M7 2 A5 Bl # H 129,000 7%
7T } 3,058,000 % 7T & #F Bt iR
Ao

RN R)E BEFER BT E
BETEATMF B RARIEE A
LEEMEERnRERREER
HRBFAEREERD B
H 3,187,000/ T & i 5 ©
ERNZH G E AN SR ERE
ERARRETE KB ERINEE A
BEME - AARNAFEYTREE
AR BEERELFRERE
4,522,000 7T - BESR AR
RAEENE M IEHRERIED
FoRHEE -
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
FSBA S i ch BARH #5 & I Bf 53 (£8)

12. EARNINGS PER SHARE 12. BRER
(A)  BASIC EARNINGS PER SHARE @A SREARF

Basic earnings per share is calculated by EREXBINZARD
dividing the profit attributable to owners of AEA ANEEER
the Company of HK$32,098,000 (2018: 32,098,000 7L ( = &
HK$28,214,000) by the weighted average — \£F : 28,214,00078
number of ordinary shares in issue during T BRUBZE=—T—NF
the six months ended 30 June 2019 of NA=Z+THLEAREAE
400,000,000 shares (2018: 400,000,000 %% 77 400,000,000 f& ( =
shares). Z— \4 : 400,000,000
%) E @A A Y9 HEt

& .

Six months ended 30 June
BEAA=THLEAREAR
2019 2018
ZE-NF —T-N\F
HK$’000 HK$’000

THET TR
(Unaudited) (Unaudited)
(REBER) (REEER)

Profit attributable to KRR FEEE AEERT]
owners of the Company ~ (F¥71)
(HK$'000) 32,008 28,214
Weighted average number SRR EARZEFIH 2 21T
of ordinary shares in 388 A% N4 S 8K
issue for basic earnings (Fr%)
per share ("000) 400,000 400,000
Basic earnings per share  GFRREARZEF (GEL)
(HK cents) 8.0 71
(B) DILUTED EARNINGS PER SHARE B) SRBEEF
There were no potential dilutive ordinary shares HE-Z-NER=-ZF
in issue during the six months ended 30 June —N\EFRNA=ZF+HIER
2019 and 2018 and hence the diluted earnings BA - HEETEAS
per share is the same as basic earnings per SEE N TR - Bt
share. FREERNETRE

AEFIER
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
FSBA S i cp BARH #5 & I Bd 53 (48)

13.

14.

DIVIDEND

At the meeting of the Board held on 27 August 2019,
the Board declared an interim dividend of HK2.4
cents per share (2018: HK2.1 cents). The interim
dividend amounting to HK$9,600,000 have not been
recognised as a liability for the six months ended
30 June 2019. It will be recognised in shareholders’
equity in the year ending 31 December 2019.

A final dividend in respect of the year ended 31
December 2018 of HK3.0 cents per share, totaling
HK$12,000,000, was declared, approved and paid in

June 2019.

LOANS RECEIVABLE

Loans receivable
Less:
Provision for impairment assessment
of loans receivable
— Stage 1
— Stage 2
— Stage 3

13.

14.

Y E TR ERF R

KRE
RZZE-—hFENAZ+LBHE
TrEEEEHL EEEE
& P ER AR BT R IR 15 2.4 7 1L
(ZZ—NF : 2.1580) - A&
9,600,000/ 7T A HARR B #L
E-E-AFEXRAZTHLER
BAMRERAAE  BRE
E=T-NF+=-A=+—8H
IEFERREER AR

HE-_ZT-N\F+=-_A=+—
B IEFER KRR B F IR
3.0/l (A4 5+12,000,000/8 7T )
ER-ZE—NENATE it
RS ©

Loans receivable, net of provision
Less: non-current portion

FEUE AR (FNERR)
B SEREE D

Current portion

ElRER
As at As at
30 June 31 December
2019 2018
R=Z-h&E 7}
AA=TH
HK$°000 HK$'000
TiEx TAT
(Unaudited) (Audited)
(REBEZ) (&%)
919,163 992,238
(2,081) (1,015)
(95) (1,991)
(521) (577)
916,466 988,655
(273,177) (340,737)
643,289 647,918
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
FSBA S i ch BARH #5 & I Bf 53 (£8)

14.

LOANS RECEIVABLE (CONTINUED)
The Group’s loans receivable, which arise from
the money lending business of providing property
mortgage loans and personal loans in Hong Kong,
are denominated in Hong Kong dollars.

As at 30 June 2019, except for loans receivable
HK$2,548,000 (31 December 2018: HK$3,658,000
which are unsecured, interest bearing and are
repayable with fixed terms agreed with customers, all
loans receivable are secured by collaterals provided
by customers, interest bearing and are repayable
with fixed terms agreed with the customers. The
maximum exposure to credit risk at each of the
reporting date is the carrying value of the loans
receivable mentioned above.

A maturity profile of the loans receivable as at the end
of the reporting periods, based on the maturity date,
net provision, is as follows:

14.

PEW &R ()
AEEREBR AN ERIBE
BRFL A B SR B SR E R AT
AR BT RROA T TEAHE -

RZFBE—NAFXA=+H8 "
$:2,548,000/8 T(=ZF—N\F
+=-—A=+—H : 3,658,000
J0) KR - GrEW AN A
EFE#THETHRAEEN
FEWE I - BB FEUCE A
EREEREMERRERIER
AR ARERFETENETE
HIRAEE - REREBHAT
AENEANEERR B AT
M ERE R REE -

REBEFHA - EKRER(OR
BE)NBEBROIMBER
T

As at As at

30 June 31 December

2019 2018

R-ZB-hE RZZTN\F

AA=tH +tZA=+—H

HK$’000 HK$'000

THEx FTAT

(Unaudited) (Audited)

(RE&ER) (BE%)

Current BPER 643,289 647,918
Over 1 year and within 5 years BB —FRAFUAR 62,073 79,679
Over 5 years HELA L 211,104 261,058
916,466 988,655
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

RS P EARI FS & M B 51 (48)

14.

LOANS RECEIVABLE (CONTINUED)
As at 30 June 2019 and 31 December 2018, certain
properties mortgaged to a subsidiary of the Company
for loans granted to its respective customers were
pledged to independent third parties to secure other
borrowings granted to a subsidiary of the Company.
These properties were mortgaged to the Group for
securing loans receivable of HK$201,683,000 (31
December 2018: HK$266,926,000) (Note 18).

As at 30 June 2019, loans receivable with carrying
value of HK$123,959,000 (31 December 2018:
HK$136,485,000) were charged to a bank to secure
a bank loan facility granted to a subsidiary of the
Company (Note 18).

14. BWER(E)

RZE—hFXA=+BE=
Z-NFE+=-_A=+—H " #
BMEFAERERMEFT
KRR —EHERARNET
MECIKBTBLE=R
BB BT ARQ R — MK B
ARAMEMBER - ZEWE
BEEBTAER  UBRBE
T & 7 201,683,000 7T ( —
EZ—NF+=-_A=+—8:
266,926,00078 7T ) B JE I E 3
(Mf7E18) ©

R-_ZT—hFEXA=+H8 " &k
T & 7 123,959,000 7T ( —
EZ—NF+=-_A=+—8:
136,485,000/ 7T ) By E W & 3%
BT —RIRTT - LRSI
FARR—HMBARKN—IE
IRITEFEE (MIEE18) ©
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
FSBA S i ch BARH #5 & I Bf 53 (£8)

15. INTEREST RECEIVABLES 15. EBWFE
As at As at
30 June 31 December
2019 2018
RZE-HAG RZZN\F
AA=tH +=ZA=+—H
HK$’000 HK$'000
FTET FAT
(Unaudited) (Audited)
(REER) (g&#EZ)
Interest receivables FEURF S, 6,516 7,933
Less: po
Provision for impairment FEULH SR B T B
assessment of interest
receivables
- Stage 1 - (28) (13
— Stage 2 - E B (3) (43)
— Stage 3 - B (57) (60)
Interest receivables, FEURI S (F0BR )
net of provision 6,428 7,817

The Group’s interest receivables, which arise from
the money lending business of providing property
mortgage loans and personal loans in Hong Kong,
are denominated in Hong Kong dollars.

As at 30 June 2019, except for interest receivables
of HK$33,000 (31 December 2018: HK$42,000),
which are unsecured and repayable with fixed terms
agreed with the customers, all interest receivables
are secured by collaterals provided by customers
and repayable with fixed terms agreed with the
customers. The maximum exposure to credit risk at
each of the reporting dates is the carrying value of the
interest receivables mentioned above.

34

Global International Credit Group Limited | Interim Report 2019

FEEREBREMEZEER
RRIABERNEREBAE
R A BB TTAHE -

RZZT—AEXA=+H B
33,0008 T (ZE—N\F+=
B=+—8 : 42,0005 7T ) &)
ERBYENERFPETENE
T BARR (B 2 1 FE W R B o -
Fr B R B AR F IR 84K
HRERKR  WERERF
FTHETHRAEE - RE
HERAHSARHNEAEER
K2 A b SCRT il E R B A BR T
{Eo



Notes to the Condensed Consolidated Interim Financial Information (Continued)
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15. INTEREST RECEIVABLES
(CONTINUED)

15. FEWFIE ()

The ageing analysis of interest receivables, based on BEINEHAE  ZSEKFE
the maturity date, net of provision, is as follows:

(CHBREER) MBRER DTN T

As at As at
30 June 31 December

2019

R=B-N&F

RA=tH
HK$°000 HK$'000
TERT TAT
(Unaudited) (Audited)
(REERZ) (&%)
Current BNEA 2,010 3,567
1-30 days 1£230H 3,446 2,640
31-90 days 31£E90H 962 1,211
Over 90 days HBiE90H 10 399
6,428 7,817

16. REPOSSESSED ASSETS 16. RWEIEE
The nature and carrying value of these assets held as RZE—AFANA=1+H %

at 30 June 2019 are summarised as follows:

Repossessed assets
— residential properties

A E
- EEWE

EEEMTEE REEERIM
T

As at As at

30 June 31 December
2019 2018
R-Z-h&E RKRZZT-N\F
AA=+H +tZA=+—H

HK$’000 HK$'000
FET FAT
(Unaudited) (Audited)
(REER) (&%)

19,244 29,094
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16. REPOSSESSED ASSETS 16.

(CONTINUED)

The estimated market value of the repossessed
assets held by the Group as at 30 June 2019
was HK$32,000,000 (31 December 2018:
HK$45,000,000). It comprises properties in respect
of which the Group has acquired access or control
(e.g. through court proceedings or voluntary actions
by the properties concerned) for release in full or in
part of the obligations of borrowers.

REmEE &)

R-ZE—AFRA=Z+H " &
EEFBAHLWEEEGT
1 {8 {& /432,000,000 7t ( =
T—NE+=-_A=+—8":
45,000,000/ 7T) - EBEA
MAEBFRALIZEF(WNER
EERFSAEEYE 8 ET
) LR ERAZ BRI D
EEZWE -

17. SHARE CAPITAL 17. B
As at As at
30 June 31 December
2019 2018
R-ZE-HAGE RZZ
AA=TH
HK$’000 HK$'000
FTET FAT
(Unaudited) (Audited)
(REER) (g&#EZ)
Authorised: VETE ¢
10,000,000,000 shares of 10,000,000,000%
HK$0.01 each FRRMEE0.01E T 100,000 100,000
Issued and fully paid: BEITRER :
400,000,000 shares of 400,000,0000% &h%
HK$0.01 each H{E0.01%E T 4,000 4,000
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18. BANK AND OTHER BORROWING

18. HBITREMER

Bank and other borrowing are analysed as follows: HRITREMERITOT -
As at As at
30 June 31 December
2019
R=Z-h&F
AA=TH
HK$’000 HK$'000
FTHEx FHBT
(Unaudited) (Audited)
(RE&ER) (#EZ)
Bank loans — secured RITER—BHEMA
(Note (a)) (BiE(a) 50,000 50,000
Bank loans — unsecured RITER — &R
(Note (b)) (Mi5E (o) 9,975 11,970
Other borrowings — secured HAbfE 3k —HIEF
(Note (c)) (KIzE(©) 203,378 234,934
263,353 296,904
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18. BANK AND OTHER BORROWING
(CONTINUED)

38

(@)

BANK LOANS - SECURED

As at 30 June 2019, the secured bank loans
of HK$50,000,000 (31 December 2018:
HK$50,000,000) were denominated in Hong
Kong dollars, repayable in one year and bore
average interest rate of 6.54% (31 December
2018: 6.33%) per annum. The bank loans
were obtained from an independent third
party bank and were secured by (i) a floating
charge on loans receivable of a subsidiary
of the Company with carrying value of
HK$123,959,000 (31 December 2018:
HK$136,485,000); (i) a floating charge on
certain bank accounts of a subsidiary of the
Company with carrying value of HK$9,805,000
(31 December 2018: HK$8,690,000); and (i) a
corporate guarantee from the Company.

BANK LOANS - UNSECURED

As at 30 June 2019, the unsecured bank
loans of HK$9,975,000 (31 December 2018:
HK$11,970,000), were denominated in Hong
Kong dollars, repayable in one year and bore
average interest rate of 6.50% (31 December
2018: 6.27%) per annum.

18. SRITREMAER (&)

(@)

Global International Credit Group Limited | Interim Report 2019

IRITER —HIKF
R-ZE—NAFANA=ZT
B EEFRITER
50,000,000 T (= &
—NE+=-RA=+—
B : 50,000,0005 7T ) A
BILEHE C AR —FR
B8 WAFHERNX
6.54%(—ZF—\F+=
A=+—8 :633%)
FTE - BRITERKEE
ME=ZFRITILA T
BIFEHRE - ()AR A
—fEfBRARERAES
123,959,000 # 7T ( —
Z-NFE+-_A=1+—
H : 136,485,000 % 7T )
A E R ZE L
(NN R A —FEWHER A
BF T f& /& 9,805,000 &
T(ZE—NEFE+=A
=+—8 : 8,690,000/
TO)HE TFRITIRF A9F
IR0 ¢« KA R A8
NAER -

RITER—EIKA

RZE—NAFRA=T
B #KFRITER
9,975,000 L (= &
—NE+=-—A=+—
H : 11,970,000/ 7T) 3
LAETTRHE - BR—F
REE - WiK6.50%(—
E-NE+-/f=+—
B :6.27%) 8 FHIFF|

K58 o
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18. BANK AND OTHER BORROWING
(CONTINUED)

(©

OTHER BORROWINGS - SECURED

As at 30 June 2019, other borrowings of
HK$203,378,000 (31 December 2018:
HK$234,934,000), which were denominated
in Hong Kong dollars, repayable in one year
and bore interest at rates ranging from 5.875%
to 6.5% (31 December 2018: 5.875% to
6.5%) per annum. Such other borrowings
were obtained from independent third party
licensed money lenders and were secured by
the pledge of certain properties mortgaged to
a subsidiary of the Company for loans granted
to its respective customers and corporate
guarantee from the Company. The fair value of
these properties were HK$471,300,000 and
HK$571,600,000 as at 30 June 2019 and 31
December 2018, respectively.

18. SRITREMAERR (&)

(©

HApfE 5 — HER

R=F— A% XA
=+ AR

203,378,000 & 7T ( —
E—-NE+=-/F=+—
B : 234,934,000 7T )
LB TTEHE - BR—F
NIEE - W AFEF =
5.875% = 6.5% ( — &
—NE+=—_A=+—
H : 5.875% % 6.5% )
B o REEMMEFK
BB FE =R RE
A BEBEERTF A
EREZFMKEFEAL
AR BARNET
MERRNQBABE
RIEEH - R=_Z—h
FRAZ+HEHERZ=ZE
—NE+_A=+—
H: ZEMENAFE
5 Bl A471,300,0005 7T
571,600,000/ 7T °
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19. RELATED PARTY TRANSACTIONS
Related parties are those parties that have the ability
to control the other party or exercise significant
influence in making financial and operating decisions.
Parties are also considered to be related if they are
subject to common control or common significant
influence.

The Group is controlled by Blossom Spring, which is
the ultimate holding company of the Group and owns
75% of the Company’s shares. The remaining 25%
of the shares are widely held. The ultimate controlling
party is Ms. Jin Xiaogin (“Ms. Jin”).

Save as the transactions and balances disclosed
elsewhere in this condensed consolidated interim
financial information, the following is a summary of
the significant transactions carried out between the
Group and its related parties in the ordinary course of
business during the six months ended 30 June 2019
and 2018.

(@ INTEREST EXPENSES ON LOANS FROM A
RELATED COMPANY

Interest expenses on loans
from a related company

— Evercrest Wealth
Management Limited

(“EWML”) (Note 10) (MizE10)

19.

El NS e\ Gha

—REHMEERBR
AR(EWML])

RBLIX5

BE AR RS S —TT %R
AH ST R R G ERE
TREAFENWAL - ZH
RZEGRARERTENAL
TMEAR R R o

7K £ E g Blossom Spring %
#l + M Blossom Spring /& 7~ 5=
ERRKRERAE - WHEEAE
NRITE%HI I © HER25%AR
MEIRZH A o &EEHTR
AeEELL((ex=L]) -

BRANEGRE A Ot B IS A R A
HBLAEBENRL S KL
G TSR AR SR ) I R
FTREBEE-_E—NFEE=_F
—N\EXNAZtBHLANERE
AREBBRAETHEAR
%o

(@) EEARENRFEMX

Six months ended 30 June
BEXA=THLXEA
2019
ZE-NF
HK$’000

2018
—T—)\F
HK$'000
FHET
(Unaudited)
(REEER)

FTERT
(Unaudited)
(REER)

757 S
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19. RELATED PARTY TRANSACTIONS
(CONTINUED)

@

(b)

INTEREST EXPENSES ON LOANS FROM A
RELATED COMPANY (CONTINUED)

As at 30 June 2019, EWML, a related
company of the Group where Ms. Jin is the
sole ultimate beneficial owner, provided the
Group with an unsecured revolving loan
facility with a credit limit of HK$50,000,000
(31 December 2018: HK$50,000,000), of
which the Group utilised an amount of nil (31
December 2018: HK$50,000,000). The loan is
denominated in Hong Kong dollars, repayable
in one year and bears fixed interest rate of
6.5% (31 December 2018: 6.5%) per annum.

KEY MANAGEMENT COMPENSATION

Salaries, commission and

19. BEAERZ (&)

(G)]

(b)

B ARERFERX
(#8)

R-TE—AENA=1
B AEEBEHADQF
EWML A 7K & B 4% 44 4
HIFERERBE M
LAl RRER
HEAN BEEE
50,000,000 7T ( —
—NF+=ZA=+
H : 50,000,000 7T) -
HeAEEEFEAD
REAZE(ZE—N
#F+-A=+—8":
50,000,000 7T ) - &
FTYABTTEHE - AR
—FREE  WIE6.5%
—ZT-NF+=ZA
=+—H :6.5%)ETFF

Flkste -

| A% aF

TEEEASHMH

Six months ended 30 June
BEAA=THLEREA
2019
ZE-NF
HK$’000

(Unaudited)
(REBEZ)

e M REN

2018
—T—)\F
HK$'000
TAT
(Unaudited)
(REEER)

Tz

benefits 1,940 1,949
Pension costs RIRE BN 45 45
1,985 1,994
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19. RELATED PARTY TRANSACTIONS 19. BEAERSH (&)
(CONTINUED)
(c) REMUNERATION PAID TO A RELATED (0 ZNF—BEHSING
PARTY A

Six months ended 30 June
BEAA=1+HLAEA
2019 2018
“Z-hE —T-N\F
HK$000 HK$'000

FHTL T
(Unaudited) (Unaudited)
(RBER) (REeER)

Salaries and pension costs  [AZANA T —ZEEH
paid to the spouse of a BBt eE €
director of the Company MORIRE AR 126 126
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Management Discussion and Analysis
BIREFIRmNK DI

BUSINESS REVIEW

The Group is principally engaged in the money lending
business focusing primarily on providing property mortgage
loans in Hong Kong under the Money Lenders Ordinance
(Chapter 163 of the Laws of Hong Kong).

During the six months ended 30 June 2019, property
prices in Hong Kong showed rebound from the temporary
blip since mid last year and reached a new all-time high
in May 2019. Nevertheless, the mounting Sino-US trade
war and the volatile stock market has weakened the
market sentiment from the second quarter of 2019. With a
view that the global market and property market remains
highly uncertain, the Group continued to reinforce its risk
management policy and increase its effort in recovering
loans from high risk customers. Our gross loans receivable
thus showed a decline from HK$992.2 million as at 31
December 2018 to HK$919.2 million as at 30 June 2019.
Although the overall market sentiment and the Group’s
business strategy has affected a further expansion of
the Group’s loan portfolio from last year end, with a
higher average month-end balance of loans receivable
as compared to last corresponding period, the Group
managed to achieve a growth of 15.3% and 13.8% in
revenue and profit attributable to owners of the Company,
respectively for the six months ended 30 June 2019.

E 3 0]
REBERBEEREPE163EREA
BOINBRBEBREERER - £/
EEBRUMERBER -

BHE_Z—AE~NAZ+HLAE
A BENMEEBRREFEETNE
TEERRE  YR-_ZE-NEFERHA
ERLHE o REWQOU - —HAEN
FEZSELEESMBRMRGET =
—NFFE_FTHMIEHE - ERIREK
MERMETSRRTIEEAE -
MASEEEERCERBEBERE
KIENEEBRBREF B EFRE T
o Bt - BREFBEH-ZF—/
£+~ A =+ — B /992,200,000
BLRE_T—AEAZ+TAHHN
919,200,000/ 7T - BABEBTISER
ANAEENEBREYELAEEN
BRHEEEEAFFRRE—DER
BERBKEZRNTYARGEHERET
BAffAE  MAEEREE—_T—A
FRAZTBIERERNKAKRE
AAEEREFBIAD BIERE15.3% K
13.8% LR ©
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Management Discussion and Analysis (Continued)
B BT il (1&)

FINANCIAL REVIEW

REVENUE

The Group’s interest income received from the money
lending business of providing property mortgage loans
and personal loans increased by HK$8.3 million or 15.3%
from HK$54.2 million for the six months ended 30 June
2018 to HK$62.5 million for the six months ended 30 June
2019. Such increase was primarily due to the increase of
average month-end balance of our gross loans receivable by
HK$141.6 million or 16.9% from HK$837.0 million for the six
months ended 30 June 2018 to HK$978.6 million for the six
months ended 30 June 2019.

ADMINISTRATIVE EXPENSES

The Group incurred administrative expenses of HK$16.4
million for the six months ended 30 June 2019 (six months
ended 30 June 2018: HK$16.9 million), which mainly
comprised employee benefit expenses, advertising and
marketing expenses, depreciation of property, plant and
equipment, depreciation of right-of-use assets, operating
lease of land and buildings and other miscellaneous
expenses. Administrative expenses decreased by HK$0.5
million mainly due to decrease in advertising and marketing
expenses as the Group devoted less resources in television
advertising during the period.

Bt 7 B

/PN
REBERAREVEZRBEREIL
AEFOMBEREBOF S WA BE
E-E-NEFEXNA=THINEA
#954,200,000 7% JT 1 A0 %9 8,300,000
BILK15.3%EHE_T—NEFA
=8 1E751E A 462,500,000/ 7T °
FEWAEMESHRAEENE
KWERBRENTHAREHBEE
—E-NEXNA=THILAREAMN
837,000,000 /% JT # /N 141,600,000
BITHK16. 9% EHE—ZT—NFNA
=+ 8 1758 A 5978,600,0005 7T °

1THBE
AEBRBEE_ZT—AFEA=1H
1E75ME A ZE A 77 2 £916,400,000
BrT(BE-_ZE—/N\&~A=1+A81t
NME A : 16,900,00087T) » EHE
TREREERAMAY - BERMIGH
BAX - W% BEIEEBINE -+
RELENRE Lt METFHEEH
EUREMBERY o TTHREASRD
500,0007C © TBRANRBARE
EEMBELERRERES - FE
SRS HERSIRD ©
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Management Discussion and Analysis (Continued)
B BIRI il (7&)

REVERSAL OF IMPAIRMENT LOSSES - NET

Reversal of impairment losses represents the reversal of
provision for impairment assessment on loans receivable
and interest receivables credited to profit or loss during the
period.

The reversal of impairment losses of HK$0.9 million for the
six months ended 30 June 2019 was mainly attributable to
the Group’s effort in reducing loans with high loan-to-value
ratio and delinquent records.

FINANCE COSTS

Finance costs increased by HK$4.8 million from HK$4.0
million for the six months ended 30 June 2018 to HK$8.8
million for the six months ended 30 June 2019. The increase
in finance costs was primarily due to the increase in average
borrowings during the period.

NET INTEREST MARGIN

Net interest margin decreased from 12.3% for the six
months ended 30 June 2018 to 10.9% for the six months
ended 30 June 2019. The decrease was mainly due to the
increase in finance costs as mentioned above.

Net interest margin during the period refers to the interest
income in respect of the Group’s mortgage loans and
personal loans less finance costs (excluding interest
expenses on lease liabilities), divided by the average
of month-end gross loans receivable balances of the
corresponding loans during the period.

BEOURERR - F8
BERERKAEMPAET ARERE
WE SRR R B 2 SR B AT Ak B e
8] o

BHE-_Z-AFRA=+HBIEREA
Z B BRI EHE %900,000 T EE
HRAKEB RS S EREEEL
KRB HRFIALEHER

B RN

BN ARBE T - N\FA
=+ R 7@ A 494,000,000 7T 38
714,800,000/ TEHE T —NF
NA =+ B L7 E A #8,800,00078
TC o MBRAIR T E B R EIRE
IHEFIEINATEL -

FBEE
FEEMBE-_ZT—N\FXA=1+H
EABEA123%UMEHE-_Z—N\F
NAZTRHIEARMEARA109% - BEE T
BKEZEHR LT BN LA
ﬁ °

HAeFE R EBRERRBER KR
AE RSN B B A (B
EEEaENFEH) R ARRAE
FEERH) AR W E G AR T
@
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Management Discussion and Analysis (Continued)
B BT il (1&)

INCOME TAX EXPENSES

The Group’s effective tax rate was 16.1% for the six
months ended 30 June 2019 as compared to 17.4% for the
corresponding period in 2018.

PROFIT AND TOTAL COMPREHENSIVE INCOME

As a result of the foregoing, the Group’s profit and total
comprehensive income for the six months ended 30 June
2019 was HK$32.1 million, representing an increase of
HK$3.9 million or 13.8% from HK$28.2 million for the
corresponding period in 2018.

LIQUIDITY AND FINANCIAL RESOURCES
AND CAPITAL STRUCTURE

During the six months ended 30 June 2019, the Group’s
operation and capital requirements were financed
principally through retained earnings, loans from a bank and
independent third party licensed money lenders and loans
from a related company.

Based on the Group’s current and anticipated levels
of operation, the Group’s future operations and capital
requirements will be financed principally through loans from
banks and other independent third party licensed money
lenders, retained earnings and share capital. There were
no significant commitments for capital expenditure as at 30
June 2019.

As at 30 June 2019, cash and cash equivalents and pledged
deposits amounted to HK$95.9 million, representing an
increase of HK$26.4 million as compared to the position as
at 31 December 2018. The increase was mainly attributable
to the decrease in the Group’s loan portfolio.

MEBIF
AEERBE_ZE-hFARA=TH
ERBEANEREHRES16.1% =
T \FRHAIR17.4% °

ERIR RS W AR

W LA - AEEHE—T—NEF
NAZ=T B EARER RS RARA K
A#%E 732,100,000 T« BT
— J\4F [F 3} #) 28,200,000 % 7T 42
3,900,000/ 7154 13.8% °

giﬂﬁ%&%ﬁﬁﬁ&ﬁzﬁﬁ

BE_Z-AFRA=+THILLAE
A rERXZ2EBREBNRKE
—fRRITRBIL B =T FHEBEAN
EFAR B AR 2 ERARE
RERBREHRES -

ERNAKERE MR ERFBKE
REEGEBRITREMBIE=T
FRBREANER - REEM LA
RARKERERFLRERES - K
“E-AFAAZTRH BEEEE
RERFASASE

RZFBE-AFRA=+H RE
RRSEBEBYARCERERAS
95,900,00087C * ®=_ZF—\F+=
A=-+—B1026,400,0008T <
BRIEMEZREANASERTAESR
DB
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Management Discussion and Analysis (Continued)
B BIRI il (7&)

As at 30 June 2019, interest-bearing bank and other
borrowings amounted to HK$263.4 million and loans from a
related company amounted to nil, representing a decrease
of HK$33.5 million and HK$50.0 million, respectively as
compared to the position as at 31 December 2018. The
decrease was mainly attributable to the decrease in the
Group’s loan portfolio which led to lower financing needs.

As at 30 June 2019, all interest-bearing bank and other
borrowings were denominated in Hong Kong dollars and
repayable in one year and except for other borrowings
of HK$50.0 million which bear interest at a fixed rate, all
interest-bearing bank and other borrowings bear interest
at variable rates. Except for bank borrowings of HK$10.0
million which were unsecured, all bank borrowings were
secured by (i) a floating charge on certain loans receivable
of a subsidiary of the Group; (i) a floating charge on certain
bank accounts of a subsidiary of the Group; and (iii) a
corporate guarantee executed by the Company. Other
borrowings amounted to HK$203.4 million were secured
by () certain properties mortgaged to a subsidiary of the
Group by customers for securing loans receivable; and (i) a
corporate guarantee executed by the Company.

During the six months ended 30 June 2019, none of the
Group’s borrowing facilities were subject to any covenants
relating to financial ratio requirements or any material
covenants that restrict the Group from undertaking
additional debt or equity financing. As at 30 June 2019,
the unutilised facility available to the Group for drawdown
amounted to HK$196.6 million (31 December 2018:
HK$115.1 million).

GEARING RATIO

As at 30 June 2019, the Group’s gearing ratio, which was
calculated by dividing net debts (being the total borrowings
less pledged deposits and cash and cash equivalents) by
total equity, was 0.22 as compared to 0.37, the position as
at 31 December 2018.

RZZB-AFRA=1+H  ER
77 R E At £8 3K 4 263,400,00078 7T &
REMBARNERRET B _F
—NE+ZA=+—HHREIH
33,500,0007% 7T }250,000,000/& 7T °
BRBA TEERARANEEERA
AR - eMmBERBEF KT -

R-ZBE-AERA=1AH " FBE
SRITREMERTIABTHEL BN —
FREE - b E A& 550,000,000
BIIRE MR BHN - BT EER
T REAMERIZZEFIRA S - BrE
R B R 17 15 :10,000,00058 7T4b
FrASRITHE A TZIE B /B : ()
AEE—HHBARSE TREERN
FEHE  (AEE—RNBARS
FRITRFHFENETL ¢+ K(i)EAQ R
LA FFER © 203,400,00058 7T
REME A TSIE B (EIRIR « ()&
FAERERERMERFAEE—
MEBARNETYWE  RAAF]
B DTEIER

BHE-_Z-AFARAA=TRHIEXHE
A AEENERBELEZD AR
BATS L TR SRR 22 SR B AN S
EEITREIMERB AR ENENE
AREERR - R NFRA
=+8 - REEXRE B AT HERIE
& #9 /196,600,000 T (=& — N\
F+ZHA=+—H :115,100,000/%
JT) e

[
i
| T

=K faezs
Z-NEFEARA=Z+HH - KEEH
BERBLLERAEFEBIERR
BRDEREFETANRE KRS EE
W) RS AR AT HS H R0.22
MR =ZB-NF+-_A=+—HAA
0.37 °
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Management Discussion and Analysis (Continued)
B BT il (1&)

SIGNIFICANT INVESTMENTS HELD,
MATERIAL ACQUISITIONS AND
DISPOSALS

The Group did not have any significant investments held,
material acquisitions and disposals of subsidiaries and
associated companies for the six months ended 30 June
2019.

EMPLOYEES AND REMUNERATION

As at 30 June 2019, the Group has employed 23 full-
time employees (31 December 2018: 24). The Group’s
total employee benefit expenses (including directors’
emoluments) for the six months ended 30 June 2019 and
2018 were HK$6.0 million and HK$5.8 million, respectively.
The remuneration of the employees of the Group included
salaries, overtime allowance, commission and year
end discretionary bonuses. The Group remunerates its
employees mainly based on current market trend, individual
performance and experience and conduct performance
appraisals on an annual basis.

CORPORATE SOCIAL RESPONSIBILITY

As a good corporate citizen, the Group is eager to
contribute towards the society through community focused
commitments. The Group has demonstrated its corporate
social responsibility commitment through the participation
in various charitable and volunteer activities. The Group
also encourages its staff members to support community
activities as well as to promote healthy and balanced
physical and mental development. Where possible, the
Group will endeavor to participate in community and public
welfare activities in particular to support and aid the needs of
the underprivileged in Hong Kong.

CONTINGENT LIABILITIES
As at 30 June 2019 and 31 December 2018, the Group had
no material contingent liabilities.

FFEARE - EAWIBR T
58

AEBRBEE_T—NLFA=1+H
IEREASEFEERAEARE - B

BAPHE D T R 2 AR EAWE R
HERE -

BEERFMBUR
R-F—AFAA=+AH £ %8

BE3E(ZE—\F+_A=1+—
H:24%)28EES - AEEHZEZ
E-hER_FE—N\FEXA=1+H
EREANEERFMATGE(BIE
EEH M) 5 5 4A6,000,0007% 7T &
5,800,000/ 7T - NEEE EH NS
BEIE - e - BERFENE
B - REEEZRIBBEMSIB
2 EAARERERAES BB
B - 0 BTG

EUYEHEM

FR—HESFLE  AEBEZENES
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Management Discussion and Analysis (Continued)
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PLEDGE OF ASSETS

As at 30 June 2019, certain properties mortgaged to a
subsidiary of the Company by its respective customers
were pledged to secure certain loan facilities granted to the
Group. These properties were mortgaged to the Group for
securing loans receivable of HK$201.7 million (31 December
2018: HK$266.9 million).

As at 30 June 2019, certain loans receivable and bank
accounts of a subsidiary of the Company with carrying value
of HK$124.0 million (31 December 2018: HK$136.5 million)
and HK$9.8 million (31 December 2018: HK$8.7 million),
respectively, were charged to a bank to secure a loan facility
granted to the Group.

Such loan facilities granted to the Group were for the
expansion of the Group’s mortgage business.

FOREIGN CURRENCY EXPOSURE

The business activities of our Group were denominated
in Hong Kong dollars. The Directors did not consider the
Group was exposed to any significant foreign exchange
risks during the six months ended 30 June 2019. As the
impact from foreign exchange exposure was minimal, the
Directors were of the view that no hedging against foreign
currency exposure was necessary. In view of the operational
needs, the Group will continue to monitor the foreign
currency exposure from time to time and take necessary
actions to minimise the exchange related risks.
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Management Discussion and Analysis (Continued)
B BT il (1&)

EVENTS AFTER THE REPORTING PERIOD
The Group did not have any significant events since the end
of the reporting period (i.e. 30 June 2019) and up to the date
of this interim report.

PROSPECT

The economic outlook in Hong Kong in the second half of
2019 is expected to face increasing challenges as impacted
by the escalation of the Sino-US trade war and local political
tensions which may deteriorate consumer and investor
sentiment. The Hong Kong government has recently
downgraded its gross domestic product growth forecast
for 2019 to 0-1% from 2-3%, citing both domestic and
international uncertainties. Investment activities from small
and medium-sized enterprises are expected to be sluggish
which will lower the demand on financing. Surrounded
by various uncertainties and the recent social unrest, the
property market in Hong Kong, after a relatively strong start
in 2019, has showed signs of correction from June 2019.

Despite the challenges ahead, the Group is pleased with the
positioning of its loan portfolio and will continue to adopt a
prudent but sensible risk management policy to maintain a
balance risk reward. Although the uncertain external factors
may limit the growth of the Group in the current financial
year, the Group is confident that it will be well positioned in
facing the upcoming challenges and preserving long-term
profitability growth for its shareholders.
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Other Information
Hith &

DISCLOSURE OF INTERESTS

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND/OR SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY OR ANY ASSOCIATED CORPORATION

As at 30 June 2019, the interests and short positions of
each Director and chief executive in the shares, underlying
shares and debentures of the Company and its associated
corporations (within the meaning of Part XV of the Securities
and Future Ordinance (“SFQO”)), which were required to be
notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which he was taken or deemed to
have under such provisions of the SFO); or were required
pursuant to Section 352 of the SFO to be entered in the
register referred to therein; or were required pursuant to
the Model Code for Securities Transactions by Directors of
Listed Companies to be notified to the Company and the
Stock Exchange, are set out below:

Interest in the Company

Nature of

Name of Director Capacity interest

BEEng &%

R E

Ms. Jin Xiaogin Interest in a controlled Long position
(‘Ms. Jin’) corporation S8y
eBER+([exrt]) REzE R
Mr. Ng Yiu Lun Beneficial owner Long position
mEtmtE BEREBA e
Interest of spouse Long position
EBiEE J35-)
Note:
1. Blossom Spring is the registered and beneficial owner of these shares.

The entire issued share capital of Blossom Spring is held by Ms. Jin.
Therefore, Ms Jin is deemed to be interested in all the shares held by
Blossom Spring for the purposes of the SFO.

EERE
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BITRA B & BRARE R EBBE
B (EERERRRPEERD(TESFR
EﬁEﬂﬂFUJ)%XV*‘B)E’JH%n GiElED s
i REEET  BEAREE %&Hﬁ
fEPIZEXVERSE 7 K8 BPRAE AR

Ko B 32 P e i B& )‘E‘(@%‘ﬁﬁhm
7 N B (G0 B B STIRAR B 1E AR
REENERLKR)  IREBEFS
K & (50 25 352 {6 A B RE IR # IR AT
MELMAERIORE - HRE LT
RABERETESFRZNRETAIZA
HEARA BRI ZFE RS FOAR R
FIEAT

RARA BN ER
Approximate
Number of % of interest in
shares the Company
EAA B R
REAHE BHEDE
300,000,000 75%
98,000 0.0245%
40,000 0.01%

1. Blossom Spring 4 #% 5 I% 17 #) 71 fift &2 &
A A ° Blossom Spring #) 2 & & 3%
TRABSLLTHA - Bt - RBHFR
HEKRAME - LR AR Blossom
Spring#5 A B2 EPRR 7 A S o
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Other Information (Continued)
Hith & (&)

Save as disclosed above, as at 30 June 2019, none of the
Directors or chief executives and their respective associates
of the Company had registered any interest or short
positions in the shares or underlying shares of the Company
or any of its associated corporations that was required to
be recorded pursuant to Section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at 30 June 2019, so far as is known to the Directors
or chief executives of the Company, the following persons
other than a Director or chief executive of the Company had
an interest or a short position in the shares and underlying
shares of the Company as recorded in the register required
to be kept by the Company under section 336 of the SFO:

Nature of

Name of Director Capacity interest

EEng &%

Bt E

Blossom Spring'" Beneficial owner Long position
EREEAA 35}
Mr. Wong Tai Wai® Interest of spouse Long position
FRBEED iBes 35}
Notes:
1. The entire issued share capital of Blossom Spring is held by Ms. Jin. By

virtue of the SFO, Ms. Jin is deemed to be interested in all the shares
held by Blossom Spring.

2. Mr. Wong Tai Wai is the spouse of Ms. Jin. By virtue of the SFO, Mr.
Wong Tai Wai is deemed to be interested in the same number of shares
in which Ms. Jin is deemed to be interested.

B EXPIIEEIN RZF—HhER
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BRFEERBNBEARERARF
S ELE I ARREE B A A {7 SRR AR 1)
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B PR R IOAR -

FERRRAQ TR RAEE
R 47 B FE 2

RIZE—AFEA=1+H  BARQF
BTN HERITBRABTAE  BAR
AIEBEREEITHRABI - THIAL
RARBRG RAABERDT - HEE
BRNARAIRIEES KBAEEHE
33BIEEFENECMakEssskks

% of issued

Number of Share capital
shares of the Company
RS

BRTRE

ROHE BHRD
300,000,000 75%
300,000,000 75%

Mt
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Save as disclosed herein, as at 30 June 2019, there was
no other person so far known to the Directors or chief
executives of the Company, other than the Directors or
chief executives of the Company as having an interest or
a short position in the shares or underlying shares of the
Company as recorded in the register required to be kept by
the Company under section 336 of the SFO.

SHARE OPTION SCHEME

The share option scheme (the “Share Option Scheme”) was
adopted and approved pursuant to a written resolution of
our sole Shareholder passed on 22 November 2014 and
its refreshment of the scheme mandate limit was approved
at an extraordinary general meeting held on 11 November
2015. The terms of the Share Option Scheme are in
accordance with the provisions of Chapter 17 of the Listing
Rules.

The purpose of the Share Option Scheme is to provide
incentives and to recognise and acknowledge the
contributions which the Eligible Participants (defined
in paragraph below) have made or may make to the
Group. The Share Option Scheme will provide the Eligible
Participants with the opportunity to own a personal stake
in the Company with a view to motivating the Eligible
Participants and/or attracting and retaining or otherwise
maintaining on-going relationship with the Eligible
Participants whose contributions are, will be or are likely to
be beneficial to the long term growth of the Group.
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The Directors (which include a duly authorised committee EE(BIEEHE I BENEEEE
thereof) may, at its absolute discretion, invite any person )R RMNIEEEZBENR TYERE
belonging to any of the following classes of participants ~ BI&EE ([ EKLEE |)MTEMA
(“Eligible Participants”), to take up options (the “Options”) to & 4l B A& 48 ([ B IR 4 | ) LASR RS R

subscribe for shares: -

0] any Director (whether executive or non-executive (i)
or independent non-executive), employee (whether
full-time or part-time), officer, consultant, customer,
supplier, agent, partner or adviser of or contractor to
the Group or any entity in which the Company or any
subsidiary holds any interest (“Invested Entity”);

(ii) any discretionary trust the discretionary objects of (i)
which include any Director (whether executive or non-
executive or independent non-executive), employee
(whether full time or part time), officer, consultant,
customer, supplier, agent, partner or adviser of or
contractor to the Group or any Invested Entity; and

(i) any corporation wholly-owned by any person (i)
mentioned in clause (i) above.
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Other Information (Continued)
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Under the terms of the Share Option Scheme, the maximum
number of shares which may be issued upon the exercise
of all options available to be granted under the Share
Option Scheme and any other share option schemes of
the Company must not in aggregate exceed the Scheme
Mandate Limit (i.e. 10% of the shares in issue as at 11
November 2015 being the date of approval of the refreshed
limit by the Shareholders). The Company had 400,000,000
shares in issue as at 11 November 2015, the refreshed
Scheme Mandate Limit allows the Company to issue under
the Share Option Scheme a maximum of 40,000,000
shares, representing 10% of the issued shares as at the
date of this interim report.

Notwithstanding the above, the total number of shares
which may be issued upon exercise of all outstanding
options granted and yet to be exercised under the Share
Option Scheme and any other share option schemes of the
Company must not in aggregate exceed 30% of the shares
in issue from time to time.

The total number of shares issued and to be issued upon
exercise of all options granted to an Eligible Participant
(including exercised and outstanding options) in any
12-month period must not exceed 1% of the shares in issue
from time to time, unless approved by the Shareholders in
general meeting.

An option may be exercised in accordance with the terms
of the Share Option Scheme at any time during a period
to be determined and notified by the board of directors to
each grantee, which period may commence on a day after
the date upon which the offer for the grant of options is
made but shall end in any event not later than 10 years from
the date of grant of the option. No further options may be
granted more than 10 years after 22 November 2014.

The Share Option Scheme is valid and effective for a period
of 10 years from 22 November 2014, the date on which the
Share Option Scheme was adopted.
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The subscription price per share under the Share Option
Scheme (the “Subscription Price”) shall be a price
determined by the Directors, but shall not be less than the
highest of:

(i) the closing price of the shares as stated in the Stock
Exchange’s daily quotations sheet on the date of the
offer of grant, which must be a business day;

(ii) the average closing price of the shares as stated in
the Stock Exchange’s daily quotations sheet for the
five business days immediately preceding the date of
the offer of grant; and

@iy  the nominal value of a share.

A nominal consideration of HK$1.0 is payable on
acceptance of the grant of an option within 21 days from the
date of the offer of grant of the option.

For the six months ended 30 June 2019, no share options
under the Share Option Scheme were granted, exercised,
lapsed or cancelled. As at 1 January 2019 and 30 June
2019, the Company has no outstanding options under the
Share Option Scheme.

PURCHASE, SALE, OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES
During the six months ended 30 June 2019, neither the
Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities.
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CORPORATE GOVERNANCE PRACTICES
The Company adopted the code provisions (the “Code
Provisions”) as set out in the Corporate Governance
Code (the “Code”) contained in Appendix 14 to the Rules
Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”). During the six months ended 30 June
2019, we have complied with the Code Provisions except
the following deviations:

- Pursuant to code provision A.2.1 of the Code, the
role of chairman and the chief executive should be
segregated and should not be performed by the
same individual. However, the Company does not
have a separate chairman and chief executive and
Ms. Wang Yao currently performs these two roles.
The Directors believe that vesting the roles of both
chairman and chief executive in the same position
has the benefit of ensuring consistent leadership
within the Group and enables more effective and
efficient overall strategic planning for the Group.
The Board considers that the balance of power and
authority for the present arrangement will not be
impaired and this structure will enable the Company
to make and implement decisions promptly and
effectively. The Board will continue to review and
consider splitting the roles of chairman of the Board
and chief executive of the Company at a time when it
is appropriate and suitable by taking into account the
circumstances of the Group as a whole.

- Pursuant to code provision E.12 of the Code,
the chairman of the Board should attend the
annual general meeting (“AGM”), Ms. Wang Yao,
the chairman of the Board, was absent from the
Company’s AGM held on 4 June 2019 due to other
business commitments. Other Directors including
executive and independent non-executive Directors,
attended the AGM to answer questions regarding
activities of the Company.
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COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS

The Company has adopted a code of conduct (the
“Company’s Code”) regarding securities transactions by
Directors on terms no less exacting than the required
standards set out in the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 of the Listing Rules.
Having made specific enquiries, the Company confirms that
all the Directors have complied with the required standards
as stated in the Model Code and the Company’s Code
throughout the six months ended 30 June 2019.

CHANGE IN DIRECTOR’S INFORMATION
The changes in Director’s information since the disclosure
made in the 2018 Annual Report are set out below:

MR. TANG, WARREN LOUIS

Mr. Tang has been appointed as an independent non-
executive director of Elegance Optical International Holdings
Limited, which is a listed company in Hong Kong (stock
code: 907), with effect from 15 July 2019.

Save for the information disclosed above, there is no other
information required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules.
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REVIEW OF INTERIM RESULTS BY THE
AUDIT COMMITTEE

The audit committee of the Company (the “Audit
Committee”) consists of three independent non-executive
Directors, namely, Dr. Ng Lai Man, Carmen (“Dr. Ng”), Mr.
Man Yiu Kwong, Nick and Mr. Tang, Warren Louis, and is
chaired by Dr. Ng.

The Audit Committee has discussed with the management
of the Company the internal control and financial reporting
matters including the accounting principles and practices
related to the preparation of the condensed consolidated
interim financial information for the six months ended
30 June 2019. It has also reviewed the condensed
consolidated interim financial information for the six months
ended 30 June 2018 with the management and the
independent auditor of the Company and recommended the
same to the Board for approval. In addition, the independent
auditor of the Company has reviewed the interim results
for the six months ended 30 June 2019 in accordance
with Hong Kong Standard of Review Engagements 2410,
“Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the HKICPA.

INTERIM DIVIDEND

The Board declared the payment of an interim dividend of
HK2.4 cents per share for the six months ended 30 June
2019 and will be payable to the Shareholders whose names
appear on the register of members of the Company on
Friday, 20 September 2019. The declared interim dividends
will be paid on or about Friday, 11 October 2019.
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CLOSURE OF REGISTER OF MEMBERS

To determine the entitlement to the payment of interim
dividend, the register of members of the Company will be
closed from Wednesday, 18 September 2019 to Friday,
20 September 2019 (both days inclusive), during which no
transfer of shares of the Company will be registered. The
interim dividend is payable to the Company’s shareholders
whose names appear on the Register of Members of the
Company at the close of business on Friday, 20 September
2019. In order to qualify for the payment of interim
dividend, all completed transfer forms accompanied by
the relevant share certificates must be lodged with the
Hong Kong branch share registrar and transfer office of
the Company, Boardroom Share Registrars (HK) Limited of
Room 2103B, 21/F, 148 Electric Road, North Point, Hong
Kong for registration not later than 4:30 p.m. on Tuesday,
17 September 2019.
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